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The meeting convened at 11:35 a.m. with Committee on Finance Vice Chair Varner presiding. 
 
ADOPTION OF EXPENDITURE RATE FOR THE GENERAL ENDOWMENT POOL 
 
The President recommended that the expenditure rate per unit of the General Endowment Pool 
(GEP) for expenditure in the 2010-11 fiscal year remain at a rate of 4.75 percent of a 60-month 
moving average of the market value of a unit invested in the GEP. 

 
[Background material was mailed to Regents in advance of the meeting, and copies are on file in 
the Office of the Secretary and Chief of Staff.] 
 
Executive Vice President Brostrom recalled that, every year since 1998, the Committees on 
Finance and Investments have jointly approved an expenditure or payout rate for the General 
Endowment Pool (GEP). Initially, in 1998, the target rate of 4.75 percent of a 60-month moving 
average was adopted, with a first-year payout set at 4.35 percent. The payout rate was increased 
over several years in order to provide for a gradual increase in the GEP payout. For the past 
several years, the payout rate has been 4.75 percent of the moving average. Both the Office of 
the President and the Treasurer’s Office recommend that this rate be maintained for the 2010-11 
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fiscal year. Mr. Brostrom explained that this recommendation was being made primarily to 
provide a payout for expenditure which is estimated to be slightly higher than that distributed for 
the previous year. 
 
Upon motion duly made and seconded, the Committees on Finance and Investments approved 
the President’s recommendation and voted to present it to the Board. 
 
The meeting adjourned at 11:40 a.m. 
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