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Office of the President

TO MEMBERS OF THE COMMITTEE ON COMPLIANCE AND AUDIT:

DISCUSSION ITEM

For Meeting of May 14, 2014

SUMMARY OF RESULTS OF THE UNIVERSITY’S 2013 A-133 AUDIT

The University’s 2013 A-133 report is completed and a copy of the report is attached. Highlights
from the University’s A-133 audit are:

The objective was for PricewaterhouseCoopers (PwC) to perform an audit of the
University’s financial statements in accordance with Government Auditing Standards.
Items subject to compliance testing for purposes of the audit requirements under OMB
Circular A-133 are direct and indirect charges related to research and development and
other awards and student financial aid expenditures and outstanding loans.

Total federal awards expenditures were $4.1 billion.

Four programs were audited as “Major Programs” in 2013, compared to three audited by
PwC in 2012.

Six campus locations were in-scope for 2013 A-133 testing (four for student financial aid
and four for research and development; at two of these campuses, both student financial
aid and research and development were tested). Two of the six campuses had an “Other
Major Program” that was also audited.

The four programs that were audited by PwC in 2013 included:

Research & Development (R&D) Cluster — $3.4 billion

Student Financial Aid (SFA) Cluster — $376 million (plus $1.1 billion in student loans
authorized or advanced)

United States Department of Agriculture Cooperative Extension Service — $18 million

California Health and Welfare Social Services Program — $27.5 million
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There were three findings in the 2013 A-133 report:

Al

Findings:

Management’s Responses:

1. Conduct a Biennial Physical Inventory (R&D)

At one location, PwC noted that a
physical inventory of equipment
purchased with federal funds had not
been completed within the last two
years, as required under federal
regulations.

No questioned costs were identified.

The affected campus enhanced
communications with the leadership of
the schools and colleges responsible for
completing the inventories in April 2013
which was after the 10/31/12 inventory
deadline. However, it should be noted
that all equipment inventory requirements
for the 10/31/13 cycle were completed on
time. This campus believes the
heightened sense of awareness regarding
equipment inventory on campus and more
proactive central office monitoring will
ensure continued compliance in this area.

2. Transparency Act Reporting Requiremen

ts (R&D)

93 out of a total of 521 subawards across
four campuses were tested for
compliance with the Federal Funding
Accountability and Transparency Act
(FFATA) reporting requirements. There
were three affected campuses for a total
of four reports that had not been
submitted on time into the FFATA
Subaward Reporting System (FSRS).
The number of days these reports were
submitted past the due date was as
follows: 85, 209, 331 and 788 days late.

No questioned costs were identified.

The first affected campus immediately
instituted a secondary review of the
monthly FFATA tracking report by
another staff member to double-check
that all records are reported on time.

The missed filing occurred during the
transition of subaward responsibilities
and other functions between departments
at the second campus. The transition is
now complete, and the dedicated group
will allow this department to focus efforts
on meeting the filing deadline.

Besides its continued efforts in
communicating and training on the
FFATA reporting and compliance
requirements, the third campus has
established a new team dedicated solely
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to issuances of subawards. Additionally,
an analyst has been assigned to review
the monthly report of all executed
subawards and to check against
FSRS.gov that FFATA required reports
have been completed. The campus
Associate Directors of Sponsored
Programs and the Executive Director of
Research Administration are notified of
any FFATA non-compliant reporting.

3. Calculation of Title IV Funds (SFA)

— Out of 100 students selected for testing — All three identified errors were caused

who withdrew from the University after
beginning attendance, an issue was
identified at two of the four campuses
where the amount of Title IV funds to
be returned was incorrectly calculated
for three students.

by incorrect information being entered
into the student system. All of the
errors have been promptly corrected
and properly rectified. At one affected
campus, two additional steps in the
Title IV refund process have been
implemented. At the other campus,
there is a new process of having one
individual enter the withdrawal date in
the student records database and
another individual perform a
secondary review of the weekly report
of withdrawal effective dates. At both
campuses, all Title IV refunds for
FY2013 and FY2014 will be or have
been reviewed for accuracy.

Management has implemented procedures to address all findings from 2012. All findings, except
for the two findings to Conduct a Biennial Physical Inventory and Transparency Act Reporting
Requirements at one campus, were remedied. The remediation plans for Conduct a Biennial
Physical Inventory and Transparency Act Reporting Requirements at this campus were still in
process, therefore the findings were repeated in 2013.

(Attachment - below)
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Independent Auditor’s Report

To The Regents of the University of California:

Report on the Financial Statements

We have audited the accompanying financial statements of the University of California (the
“University”), a component unit of the State of California, its aggregate discretely presented component
units, the University of California Retirement System (the “Plans”) and the University of California
Retiree Benefit Health Trust (the “Trust™), as of and for the years ended June 30, 2013 and 2012, and the
related notes to the financial statements, which collectively comprise the University’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on the financial statements based on our audits. We did not
audit the financial statements of the University of California Berkeley Foundation, which represent 24
percent and 24 percent of the assets, 24 percent and 24 percent of the net position, and 16 percent and
19 percent of the operating revenues of the aggregate discretely presented component units as of and for
the years ended June 30, 2013 and 2012, respectively. Those statements were audited by other auditors
whose report has been furnished to us, and our opinion, insofar as it relates to the amounts included for
the University of California Berkeley Foundation, is based solely on the report of the other auditors. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the University's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the University's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

PricewaterhouseCoopers LLP, Three Embarcadero Center, San Francisco, CA 94111
T: (415) 498 5000, F: (415) 498 7100, www.pwc.com/us



.

pwc

Opinions

In our opinion, based on our audits and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the University, its
aggregate discretely presented component units, the University of California Retirement System and
University of California Retiree Benefit Health Trust at June 30, 2013 and 2012, and the respective
changes in financial position and, where applicable, cash flows thereof for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the accompanying
Management’s Discussion and Analysis and the required supplementary information on the University's
Schedule of Funding Progress for UCRP and the Retiree Health Plan on pages 4 through 24 and page 89,
respectively, be presented to supplement the basic financial statements. Such information, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements in
the appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audits of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the University's basic financial statements. The accompanying summary schedule
of expenditures of federal awards and schedule of expenditures of federal awards for the year ended
June 30, 2013 are presented for purposes of additional analysis as required by Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations and are
not a required part of the basic financial statements.

The accompanying summary schedule of expenditures of federal awards and schedule of expenditures of
federal awards are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the summary
schedule of expenditures of federal awards and schedule of expenditures of federal awards are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 9,
2013 on our consideration of the University’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters for the year ended June 30, 2013. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the University’s internal control over financial reporting and compliance.

’PWMMW/CHW LLF

October 9, 2013, except for our report on the Summary Schedule of Expenditures of Federal Awards and
Schedule of Expenditures of Federal Awards for which the date is March 7, 2014



Management’s Discussion and Analysis wue

The objective of Management’s Discussion and Analysis is to help readers of the University of California’s financial statements
better understand the financial position and operating activities for the year ended June 30, 2013, with selected comparative
information for the years ended June 30, 2012 and 2011. This discussion has been prepared by management and should be
read in conjunction with the financial statements and the notes to the financial statements. Unless otherwise indicated, years
(2011, 2012, 2013, 2014, etc.) in this discussion refer to the fiscal years ended June 30.

The University of California’s financial report communicates financial information for the University of California

(the University), the University of California campus foundations (campus foundations), the University of California
Retirement System (UCRS) and the University of California Retiree Health Benefit Trust (UCRHBT) through five primary
financial statements and notes to the financial statements. Three of the primary statements, the statements of net position,
the statements of revenues, expenses and changes in net position and the statements of cash flows, present the financial
position, changes in financial position and cash flows for the University and the affiliated campus foundations. The financial
statements for the campus foundations are presented discretely from the University. Two of the primary statements,

the statements of plans’ and trust’s fiduciary net position and the statements of changes in plans’ and trust’s fiduciary net
position, present the financial position and operating activities for UCRS and UCRHBT. The notes to the financial statements
provide additional information that is essential to a full understanding of the financial statements.

THE UNIVERSITY OF CALIFORNIA

The University of California, one of the largest and most acclaimed institutions of higher learning in the world, is dedicated to
excellence in teaching, research, health care and public service. The University has annual resources of nearly $25.1 billion and
encompasses ten campuses, five medical schools and medical centers, four law schools and a statewide Division of Agriculture
and Natural Resources. The University is also involved in the operation and management of three national laboratories for the
U.S. Department of Energy (DOE).

Campuses. The ten campuses are located in Berkeley, Davis, Irvine, Los Angeles, Merced, Riverside, San Diego, San Francisco,
Santa Barbara and Santa Cruz. All of the campuses, except San Francisco, offer undergraduate, graduate and professional
education; the San Francisco campus is devoted exclusively to graduate and professional education in health sciences.

4 MANAGEMENT'S DISCUSSION AND ANALYSIS



Health sciences. The University operates one of the nation’s largest health science and medical training programs.

The instructional program is conducted in 16 health professional schools on six campuses. Our health programs include
five medical centers, two dental schools, three nursing schools, two public health schools and two pharmacy schools,

in addition to a school of optometry and a school of veterinary medicine. The University’s medical schools play a leading
role in the development of health services and advancement of medical science and research.

Law schools. The University has law schools at Berkeley, Davis, Irvine and Los Angeles. Also, the Hastings College of the Law
in San Francisco is affiliated with the University, although not included in the financial reporting entity.

Agriculture and Natural Resources. The Division of Agriculture and Natural Resources is a statewide research and public service
organization that serves a large and diverse agricultural community. The division conducts studies on the Berkeley, Davis

and Riverside campuses, at nine research and extension centers and on private land in cooperation with California producers.
In addition, research and educational programs are conducted in each of the state’s 58 counties.

University Extension. The foremost continuing education program of its kind in size, scope and quality of instruction,
University Extension offers almost 20,000 self-supporting courses statewide and in several foreign countries.

National laboratories. Under contract with the U.S. Department of Energy, the University operates and manages the

Ernest Orlando Lawrence Berkeley National Laboratory (LBNL) in California. The University is a member in two separate joint
ventures, Los Alamos National Security, LLC (LANS) and Lawrence Livermore National Security, LLC (LLNS) that operate

and manage the Los Alamos National Laboratory (LANL) and Lawrence Livermore National Laboratory (LLNL), respectively,
under contracts directly with the DOE. The laboratories conduct broad and diverse basic and applied research in nuclear
science, energy production, national defense and environmental and health areas.

THE UNIVERSITY’S FINANCIAL POSITION

53,402
° $52,005
$44,258 $49,847
$42,340
$40,488
$36,753
$34,136
$27,100
SPLICEH $30,082
$19,765
$16,649 $17,869
$9,144 $9,665 $9,359 $9,653 $9,173 $8,759
2013 2012 2011 2013 2012 2011 2013 2012 2011
ASSETS AND DEFERRED OUTFLOWS LIABILITIES AND DEFERRED INFLOWS NET POSITION
Current M Noncurrent and deferred outflows I Noncurrent and deferred inflows Net position

in millions of dollars
The statement of net position presents the financial position of the University at the end of each year. It displays all

of the University’s assets, deferred outflows, liabilities and deferred inflows. The difference between assets, deferred
outflows, liabilities and deferred inflows is net position.
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The major components of the assets, deferred outflows, liabilities, deferred inflows and net position as of
2013, 2012 and 2011 are as follows:

(in millions of dollars)

2013 2012 2011
ASSETS
Investments $18,942 $18,293 $18,259
Investment of cash collateral 1,403 1,631 2,043
Accounts receivable, net 3,744 3,416 2,990
Capital assets, net 26,180 25,216 23,744
Other assets 3,087 3,380 2,764
Total assets 53,356 51,936 49,800
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows from interest rate swap agreements 46 69 47
Total deferred outflows of resources 46 69 47
LIABILITIES
Debt, including commercial paper 17,099 17,335 14,378
Securities lending collateral 1,403 1,631 2,043
Obligation to UCRP 3,357 1,919 1,725
Obligations for retiree health benefits 7,577 6,448 5,257
Other liabilities 7,285 6,771 6,645
Total liabilities 36,721 34,104 30,048
DEFERRED INFLOWS OF RESOURCES
Deferred inflows from service concession arrangements 32 32 34
Total deferred inflows of resources 32 32 34
NET POSITION
Invested in capital assets, net of related debt 11,954 11,360 11,162
Reserved for minority interests 47 47 31
Restricted:
Nonexpendable 1,087 1,057 1,035
Expendable 5,729 5,505 5,944
Unrestricted (2,168) (100) 1,593
Total net position $16,649 $17,869 $19,765

The University’s Assets and Deferred Outflows

Other assets $3,087

Deferred outflows $46

Investments $18,942

Capital assets, net $26,180

Investment of cash collateral $1,403

Accounts receivable, net $3,744

2013 in millions of dollars

The University’s total assets have grown to $53.4 billion in 2013, compared to $51.9 billion in 2012 and $49.8 billion in 2011.
Generally, over the past two years, capital assets have increased while investments have fluctuated consistent with market
performance.

6 MANAGEMENT'S DISCUSSION AND ANALYSIS



Investments

Investments held by the University are principally carried in three investment pools, the Short Term Investment Pool (STIP),
the Total Return Investment Pool (TRIP) and the General Endowment Pool (GEP). Cash for operations and bond proceeds
for construction expenditures are invested in STIP. The University uses STIP to meet operational liquidity needs. TRIP allows
participating campuses the opportunity to maximize the return on long-term capital by taking advantage of the economies

of scale of investing in a large pool across a broad range of asset classes. TRIP is managed to a total return objective and is
intended to supplement STIP. As a result of continued low interest rates, the University increased its use of TRIP to enhance
investment returns, while still maintaining sufficient funds in STIP to meet operational liquidity needs. The GEP is a balanced
portfolio and the primary investment vehicle for individual endowments and funds functioning as endowments.

The Regents of the University of California (The Regents) utilize asset allocation strategies that are intended to optimize
investment returns over time in accordance with investment objectives and at acceptable levels of risk. The GEP portfolio
return was a positive return of 12.0 percent in 2013, a negative return of 0.7 in 2012 and a positive return of 20.2 percent in
2011. TRIP had positive returns of 8.3 percent in 2013, 6.7 percent in 2012 and 11.2 percent in 2011. STIP had positive returns
of 2.1 percent, 2.4 percent and 2.5 percent in 2013, 2012 and 2011, respectively.

While investments increased due to strong market performance in 2013, investments also decreased in 2013 by $123.8 million
because the University changed its accounting policy for reporting externally-held irrevocable trusts to report these gifts when
the time requirements are met and the gifts are received.

Investment of cash collateral

The University participates in a securities lending program incorporating securities owned by both the University and UCRS

as a means to augment income. Cash collateral fluctuates in response to changes in demand from borrowers and the availability
of securities based upon the University’s asset allocation mix.

Capital assets, net

Capital spending continues at a brisk pace in order to provide the facilities necessary to support the University’s teaching,
research and public service mission and for patient care. These facilities include core academic buildings, libraries, student
services, housing and auxiliary enterprises, health science centers, utility plants and infrastructure and remote centers for
educational outreach, research and public service. Total additions of capital assets were $2.6 billion in 2013 as compared
to $3.0 billion in 2012 and $2.7 billion in 2011. Capital assets for 2013, 2012 and 2011 were restated for service concession
arrangements primarily related to housing and daycare facilities owned and operated by third parties as a result of a new
accounting pronouncement by $31.6 million, $32.6 million and $33.5 million, respectively.

Other assets
Other assets include cash, investments held by trustees, pledge receivables, note and mortgage receivables, inventories
and a receivable from the DOE.

Deferred outflows of resources

Changes in fair values of the University’s interest rate swaps that are determined to be hedging derivatives are reported
as deferred outflows of resources.
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The University’s Liabilities and Deferred Inflows

Other liabilities $7,285
Deferred inflows $32

Obligation to UCRP $3,357

Debt, including commercial paper $17,099

Obligation for retiree
health benefits $7,577

2013 in millions of dollars
Securities lending collateral $1,403 g

The University’s liabilities grew to $36.7 billion in 2013, compared to $34.1 billion in 2012 and $30.0 billion in 2011.
Increases in 2013 were primarily obligations for retiree pensions and health benefits. In 2012, the increase was due
to the issuance of additional debt and increases in the obligations for retiree pensions and health benefits.

Debt, including commercial paper

Capital assets are financed from a variety of sources, including University equity contributions, federal and state support,
revenue bonds, bank loans, leases or structures that involve separate legal entities. Commercial paper and bank loans
provide interim financing for capital assets during the construction period.

Outstanding debt decreased by $0.2 billion in 2013 and increased by $3.0 billion in 2012. A summary of the activity follows:

(in millions of dollars)

2013 2012
ADDITIONS TO OUTSTANDING DEBT
General Revenue Bonds $1,596 $2,460
Medical Center Pooled Revenue Bonds
Limited Project Revenue Bonds 1,000
Capital leases 187 427
Other borrowings 118 205
Blended Component Unit Revenue Bonds 110
Commercial Paper 523
Bond premium, net 229 48
Additions to outstanding debt 3,130 3,773
REDUCTIONS TO OUTSTANDING DEBT
Refinancing and prepayments (2,401) (277)
Scheduled principal payments (875) (444)
Payments on other borrowings (41) (71)
Commercial paper (3)
Other, including deferred financing costs, net (46) (24)
Reductions to outstanding debt (3,366) (816)
Net increase in outstanding debt $ (236) $2,957

The University’s debt, which is used to finance capital assets, includes $1.3 billion of commercial paper outstanding
at the end of 2013, $1.3 billion of commercial paper outstanding at the end of 2012 and $800 million at the end of 2011.

Total debt outstanding was $17.1 billion at the end of 2013, compared to $17.3 billion at the end of 2012 and $14.4 billion
at the end of 2011.

In 2013, General Revenue Bonds of $1.6 billion and Limited Project Revenue Bonds of $1.0 billion were issued to finance and
refinance certain facilities and projects of the University. The $1.6 billion of General Revenue bonds includes $287 million to
refinance previously issued debt that was issued to finance pension contributions to UCRP. Reductions to outstanding debt in

8 MANAGEMENT'S DISCUSSION AND ANALYSIS



2013 were $3.3 billion, including $2.4 billion for one-time principal payments for the refinancing or refunding of previously
outstanding debt. The refinancing and refunding of previously outstanding General Revenue Bonds resulted in gross refunding
savings of $252.4 million. The refinancing and refunding of previously outstanding Limited Project Revenue Bonds resulted

in gross refunding savings of $150.4 million and cash flow restructuring savings of $69.6 million.

In August 2013, the University issued Medical Center Pooled Revenue Bonds totaling $650.0 million to finance and refinance
certain facilities and projects. In October 2013, the University issued General Revenue Bonds of $2.5 billion to restructure
Lease Revenue Bonds issued by the State Public Works Board of the state of California, reported as lease-purchase agreements
by the University. General Revenues, as defined in the Indenture, have been amended to include certain state appropriations
as to secure payment of the General Revenue Bonds.

In 2012, $3.8 billion of debt was issued. In July 2011, the University issued General Revenue Bonds totaling $1.2 billion

to finance pension contributions to UCRP and operating costs on an interim basis. Due to favorable interest rates,

the University elected to issue taxable bonds for $935 million to make additional contributions to UCRP. Funding additional
UCRP contributions reduces the future growth of UCRP’s unfunded liability and allows the University to lower future
employer contributions. The University used $263 million of tax-exempt bonds as an interim financing vehicle for operations.
State appropriations of $500 million due in the first quarter were deferred until the end of 2012. The University repaid the
tax-exempt bonds of $263 million on July 1, 2012.

In 2012, the University also issued General Revenue Bonds of $1.3 billion to finance and refinance certain facilities and projects
of the University. Reductions to outstanding debt in 2012 were $816 million, including $277 million for one-time principal
payments for the refinancing or refunding of previously outstanding debt. The refinancing and refunding of previously
outstanding debt resulted in gross savings of $20.5 million. The General Revenue Bonds issued included $860 million of bonds
maturing in 2112 to finance and refinance capital projects of the University or for such other purposes as authorized by

The Regents.

The University’s General Revenue Bond ratings are currently affirmed at Aal with a negative outlook by Moody’s Investors
Service, AA+ by Fitch with a stable outlook and AA by Standard & Poor’s with a stable outlook. The University’s Limited
Project Revenue Bonds and Medical Center Pooled Revenue Bonds are currently affirmed at Aa2 with a negative outlook
by Moody’s Investors Service, AA by Fitch with a stable outlook and AA- by Standard & Poor’s with a stable outlook.

Commercial paper borrowings were unchanged at June 30, 2013, and increased by $523 million at June 30, 2012. Commercial
paper is used as interim financing for construction projects and equipment financing. Commercial paper fluctuates based upon
the timing of refinancing construction projects with the issuance of General Revenue Bonds or Limited Project Revenue Bonds.
The University has various revolving credit agreements totaling $630.5 million with major financial institutions for the purpose
of providing additional liquidity.

Securities lending collateral

Under the securities lending program, the University records a liability to the borrower for cash collateral received and

held by the University for securities on loan at the end of the year. All borrowers are required to provide additional collateral
by the next business day if the value of the collateral falls to less than 100 percent of the fair value of the securities lent.
The amount of the securities lending collateral liability fluctuates directly with securities lending opportunities and the
investment of cash collateral.

Obligations to UCRP and for retiree health benefits

The University has a financial responsibility for pension benefits associated with its defined benefit plan and for retiree health
benefits. LBNL participates in the University’s defined benefit pension plan, although the DOE has an ongoing financial
responsibility to reimburse the University for LBNLs share of the obligation to UCRP. In addition, under certain circumstances
the University makes contributions to UCRP for LANL and LLNL retirees and, based upon contractual arrangements with the
DOE, is reimbursed by the DOE. As of June 30, 2012, the University reported receivables from the DOE and payables to UCRP
of $306 million for contributions that were scheduled to be paid under the DOE contract in February 2013. Due to federal
budget constraints, the DOE only paid $226 million in 2013. As of June 30, 2013, the University did not report any amounts
due from DOE or payable to UCRP for contributions.
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The University’s obligation to UCRP represents the unfunded portion of the actuarial-determined annual required
contributions under the University’s funding policy. The funding policy contributions for 2013 were $2.5 billion,
which represents 28.56 percent of covered compensation. The funding policy contributions for 2012 were $2.2 billion,
which represents 26.35 percent of covered compensation. Total contributions to UCRP for 2013 and 2012 were

$0.9 billion and $1.5 billion, respectively.

The University’s obligation for retiree health benefits is based upon an actuarial determination of the annual retiree
health benefit expense. The University funds the retiree health expense through UCRHBT based upon a projection

of benefits on a pay-as-you-go basis. The increase of $1.1 billion and $1.2 billion in both 2013 and 2012, respectively,
in the obligation for retiree health benefits is due to the impact of amortizing the University’s unfunded obligation.
The unfunded liability for the campuses and medical centers as of the July 1, 2012 actuarial valuation was $14.5 billion.

Other liabilities

Other liabilities consist of accounts payable, accrued salaries, other employee benefits, unearned revenue, funds held for

others, DOE laboratories’ liabilities, federal refundable loans, self-insurance and obligations under life income agreements.

In 2013, the University formed a wholly-owned captive insurance company to manage certain self-insured risks.

Deferred Inflows of Resources

Deferred inflows of resources are related to the University’s service concession arrangements.

The University’s Net Position

Investment in capital assets,
net of related debt

Restricted, non-expendable

Restricted, expendable

Reserved for minority interests

Unrestricted

$11,360
$11,162

- $1,087

$1,057
$1,035
$5,505
$5,944
| sa7
$47
$31
($100)
$1,593
2012 2011 in millions of dollars

Net position represents the residual interest in the University’s assets and deferred outflows after all liabilities and deferred
inflows are deducted. The University’s net position is $16.7 billion in 2013, compared to $17.9 billion in 2012 and $19.8 billion
in 2011. Net position is reported in the following categories: invested in capital assets, net of related debt; reserved for minority
interests; restricted, nonexpendable; restricted, expendable; and unrestricted.
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Invested in capital assets, net of related debt

The portion of net position invested in capital assets, net of accumulated depreciation and the related outstanding debt used to
finance the acquisition, construction or improvement of these capital assets, is $12.0 billion in 2013, compared to $11.4 billion
in 2012 and $11.2 billion in 2011. The University continues to invest in its physical facilities.

Restricted, nonexpendable

Restricted, nonexpendable net position includes the corpus of the University’s permanent endowments and the estimated fair
value of certain planned giving arrangements. In 2013 and 2012, the increases in restricted nonexpendable net position were
principally due to investment performance in excess of the income distribution.

Restricted, expendable

Restricted, expendable net position is subject to externally-imposed restrictions governing their use. Net position may be
spent only in accordance with the restrictions placed upon them and may include endowment income and gains, subject to the
University’s spending policy; support received from gifts, appropriations or capital projects; trustee held investments; or other
third-party receipts. The increases or decreases in restricted, expendable funds are principally due to unrealized appreciation
or depreciation respectively in the fair value of investments related to restricted gifts and funds functioning as endowments.

Unrestricted

Under generally-accepted accounting principles, net position that is not subject to externally-imposed restrictions governing
their use must be classified as unrestricted for financial reporting purposes. Although unrestricted net position is not subject
to externally-imposed restrictions, substantially all of the net position is allocated for academic and research initiatives or
programs and for capital and other purposes. As of June 30, 2013 and 2012, unrestricted net position is in a deficit position.
The decreases in both years are due to pension plan funding requirements and increases in the obligation for retiree health benefits.
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The University’s Results of Operations

The statement of revenues, expenses and changes in net position is a presentation of the University’s operating results.

It indicates whether the financial condition has improved or deteriorated. In accordance with the Governmental Accounting
Standards Board (GASB) requirements, certain significant revenues relied upon and budgeted for fundamental operational
support of the core instructional mission of the University are required to be recorded as nonoperating revenues, including
state educational appropriations, private gifts and investment income. A summarized comparison of the operating results
for 2013, 2012 and 2011, arranged in a format that matches the revenue supporting the core activities of the University with

the expenses associated with core activities, is as follows:

(in millions of dollars)

2013

2012

2011

OPERATING NONOPERATING

TOTAL

OPERATING NONOPERATING

TOTAL

OPERATING NONOPERATING

TOTAL

REVENUES
Student tuition and fees, net $ 3,403 $ 3,403 $ 3,237 $ 3,237 $ 2,811 $ 2,811
State educational appropriations $2,154 2,154 $1,964 1,964 $2,651 2,651
Pell grants 346 346 359 359 352 352
Grants and contracts, net 5,079 5,079 5,240 5,240 5,249 5,249
Medical centers, educational activities 10.893
and auxiliary enterprises, net 10,890 3 ¢ 10,067 9 10,076 9,407 144 9,551
Department of Energy laboratories 1,032 1,032 1,014 1,014 977 977
Private gifts, net 802 802 805 805 816 816
Investment income, net 366 366 422 422 407 407
Other revenues 696 304 1,000 650 282 932 596 264 860
Revenues supporting core activities 21,100 3,975 25,075 20,208 3,841 24,049 19,040 4,634 23,674
EXPENSES
Salaries and benefits 17,300 17,300 16,617 16,617 15,764 15,764
Scholarships and fellowships 592 592 599 599 597 597
Utilities 281 281 280 280 281 281
Supplies and materials 2,465 2,465 2,382 2,382 2,108 2,108
Depreciation and amortization 1,555 1,555 1,478 1,478 1,406 1,406
Department of Energy laboratories 1,026 1,026 1,008 1,008 970 970
Interest expense 670 670 632 632 572 572
Other expenses 3,394 15 3,409 3,051 93 3,144 3,029 68 3,097
Expenses associated with core activities 26,613 685 27,298 25,415 725 26,140 24,155 640 24,795
Income (loss) from core activities $(5,513) $3,290 (2,223)  $(5,207) $3,116 (2,091)  $(5115) $3,994 (1,121)
OTHER NONOPERATING ACTIVITIES
Net appreciation (depreciation)
in fair value of investments 727 (155) 1,082
Income before other changes in net assets (1,496) (2,247) (39)
OTHER CHANGES IN NET POSITION
State capital appropriations 120 140 190
Capital gifts and grants, net 257 198 247
Permanent endowments 23 12 16
Increase (decrease) in net position (1,096) (1,896) 414
NET POSITION
Beginning of year, as previously reported 17,869 19,765 19,351
Cumulative effect of accounting changes (124)
Beginning of year, as restated 17,745 19,765 19,351
End of year $16,649 $17,869 $19,765
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Revenues Supporting Core Activities

Revenues to support the University’s core activities, including those classified as nonoperating revenues, were $25.1 billion,
$24.0 billion and $23.7 billion in 2013, 2012 and 2011, respectively. These diversified sources of revenue increased by

$1.0 billion in 2013 and by $0.3 billion in 2012.

The state of California’s educational appropriations, in conjunction with student tuition and fees, are the core components that
support the instructional mission of the University. Grants and contracts provide opportunities for undergraduate and graduate

students to participate in basic research alongside some of the most prominent researchers in the country.

Gifts to the University allow crucial flexibility to faculty for support of their fundamental activities or new academic initiatives.

Other significant revenues are from medical centers, educational activities and auxiliary enterprises such as student housing,
food service operations and parking.

Revenues in the various categories have increased and decreased over the last three years as follows:

e 3,403
Student tuition T —

and fees, net $3,237
$2,811
I <25
State educational 1,964
appropriations :
pprop $2,651
I ¢ o70
Grants and $5,240
contracts, net -
$5,249
[
Medical centers, net $6,826

$6,561

I 5 450

Educational activities and

auxiliary enterprises, net $3,250
$2,990
DOE laboratories [N ;1,729
and other $1,664
operating revenues $1,574

Other nonoperating - | 112
revenues (Pell grants, $1.868

private gifts, net investment '
. $1,838

income and other)
W 2013 2012 2011 in millions of dollars

A major financial strength of the University includes a diverse source of revenues, including those from student fees,
federally-sponsored grants and contracts, medical centers, the state of California, private support and self-supporting
enterprises. The variety of fund sources has become increasingly important over the past several years given the effects
of the state’s financial crisis that required reductions in both instructional and non-instructional programs.

Categories of both operating and nonoperating revenue that supported the University’s core activities in 2013 are as follows:

Other nonoperating revenues
(Pell grants, private gifts, investment

income, net and other) $1,818

DOE laboratories and other
operating revenues $1,729

Student tuition and fees, net $3,403

State educational appropriations, $2,154

Educational activities
and auxiliary
enterprises $3,460

Grants and contracts, net $5,079

Medical centers $7,433

2013 in millions of dollars
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Student tuition and fees, net

Net student tuition and fees were $3.4 billion, $3.2 billion and $2.8 billion in 2013, 2012 and 2011, respectively. Student tuition
and fees, net of scholarship allowances, increased by $166 million and $426 million in 2013 and 2012, respectively. Scholarship
allowances were $1.0 billion in 2013, $979 million in 2012 and $830 million in 2011. Scholarship allowances are reported as an
offset to revenue, not as an operating expense. Consistent with past practices, approximately one-third of the revenue generated
from these fee increases was used for financial aid to mitigate the impact on low-income students.

In 2013 and 2012, enrollment grew by 0.8 percent and 0.9 percent, respectively. Mandatory tuition and fees for resident
undergraduates were not changed in 2013 and 2012. Mandatory tuition and fees for resident undergraduates were increased
8.0 percent effective summer 2011 and 9.6 percent effective fall 2011 in response to reductions in state educational
appropriations. Nonresident undergraduates and both resident and nonresident graduate students also experienced increases
in mandatory tuition and fees. Professional degree supplemental tuition varies by discipline, although most programs increased
supplemental tuition levels in 2013 and 2012.

State educational appropriations

Educational appropriations from the state of California were $2.2 billion, $2.0 billion and $2.7 billion in 2013, 2012 and 2011,
respectively. State educational appropriations increased in 2013 by $190.9 million, as a result of tax initiatives approved by

the voters of California in November 2012. The University did not raise tuition in 2012 in connection with the passage of these
tax initiatives.

State educational appropriations decreased in 2012 by $687 million as the state continued to address its fiscal challenges and
due to the expiration of federal stimulus programs. State resources for enrollment growth, faculty and staff increases and other
inflationary cost increases were not available, leading to increases in student tuition and fees.

Grants and contracts, net
Revenue from federal, state, private and local government grants and contracts — including an overall facilities and

administration cost recovery of $991 million, $998 million and $992 million in 2013, 2012 and 2011, respectively —
were $5.1 billion in 2013, $5.2 billion in 2012 and $5.2 billion in 2011.

In 2013, federal grants and contracts revenue, including the federal facilities and administrative cost recovery of

$732 million, decreased $17 million, or 2.24 percent as compared to 2012. In 2012, federal grants and contracts revenue,
including the federal facilities and administration cost recovery of $749 million, were down slightly compared to 2011.
Expiring federal grants and contracts funded from federal economic stimulus funds made available by the American Recovery
and Reinvestment Act (ARRA) and federal budget cuts have slowed the University’s growth in federal grants and contracts.
Grant and contract revenue is from a variety of federal agencies as indicated below:

(in millions of dollars)

2013 2012 2011

Department of Health and Human Services $1,967 $2,000 $2,100
National Science Foundation 478 512 504
Department of Education 75 70 108
Department of Defense 271 253 235
National Aeronautics and Space Administration 94 97 96
Department of Energy (excluding national laboratories) 11 110 103
Other federal agencies 249 305 242

Federal grants and contracts net revenue $3,245 $3,347 $3,388

Medical centers, educational activities and auxiliary enterprises, net

Medical center revenues, including state hospital fee grants and net of allowances, increased $607 million and $265 million
in 2013 and 2012, or 8.9 percent and 4.0 percent, respectively. Revenues increased in 2013 due to higher patient volumes,

a continuing increase in the complexity of cases, slight improvements in payor mix and higher reimbursement rates.
Revenues increased in 2012 due to increased patient volumes and higher reimbursement rates since the Medical Centers
negotiate as a group with the major payors in the marketplace. Income from operations for the Medical Centers increased
to $633 million in 2013 as compared to $524 million in 2012. In response to health care reform and increasing pension
contributions, the Medical Centers continue to invest in expanding services and achieving efficiencies to maintain
operating margins.
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Revenue from education activities, primarily physicians” professional fees, net of allowances, grew by $161 million
and $156 million, or 7.9 percent and 8.3 percent in 2013 and 2012, respectively. The growth is generally associated
with an expanded patient base and higher rates from third-party payors.

Expenses Associated with Core Activities

Expenses associated with the University’s core activities, including those classified as nonoperating expenses, were $27.3 billion,

$26.1 billion and $24.8 billion in 2013, 2012 and 2011, respectively. Expenses increased in 2013 by $1.2 billion, primarily due
to higher salaries and benefits. Expenses increased in 2012 by $1.3 billion, due to higher salaries and benefits and increased

supplies and materials costs.

Expenses in the various categories over the last three years are as follows:

Salaries and benefits

Scholarships and
fellowships

Supplies and materials

Depreciation and
amortization

DOE laboratories,
utilities and other
operating expenses

Interest expense and
other nonoperating
expenses

N 175

$16,617
$15,764

B 5502

$599
$597
I 52
$2,382
$2,108
O pre
$1,478
$1,406
I 5o
$4,339
$4,280
B scss
$725
$640
M 2013 2012 2011 in millions of dollars

Categories of both operating and nonoperating expenses related to the University’s core activities in 2013 are as follows:

Interest expense and other
nonoperating expenses 3%

DOE laboratories, utilities and
other operating expenses 17%

Depreciation and

amortization 6% Salaries and benefits 63%

Supplies and materials 9%

Scholarships and

fellowships 2% 2013 in millions of dollars
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Salaries and benefits

Over 63 percent of the University’s expenses were related to salaries and benefits. There were 140,000 full-time equivalent
(FTE) employees in the University in 2013, excluding employees who were associated with LBNL whose salaries and
benefits were included as laboratory expenses. Salaries and benefits increased 4.1 percent and 5.4 percent in 2013 and 2012,
respectively. In 2013, salaries increased 4.6 percent, 1.8 percent due to an increase in the number of FTEs and 2.8 percent
due to an increase in the average salary per FTE. In 2012, salaries increased 7.0 percent, 1.0 percent due to an increase in the
number of FTEs and 6.0 percent due to an increase in the average salary per FTE. Employee benefits, excluding pension and
post retirement healthcare benefits, increased by 4.5 percent and 8.8 percent in 2013 and 2012, respectively, due to higher
health insurance costs.

Scholarships and fellowships

The University places a high priority on student financial aid as part of its commitment to affordability. Scholarships and
fellowships, representing payments of financial aid made directly to students and reported as an operating expense, were
flat in 2013 and 2012 as compared to the prior year.

Scholarship allowances, representing financial aid and fee waivers awarded by the University, were $1.8 billion in 2013
and 2012 and $1.6 billion in 2011, respectively. On a combined basis, as the University continues its commitment to
provide financial support for needy students, financial aid in all forms increased by $205 million over the past two years,
or 12.6 percent.

Supplies and materials

During 2013, overall supplies and materials costs increased by $83 million, or 3.5 percent. In 2012, supplies and materials
costs increased by $274 million, or 13.0 percent. In recent years, there has been inflationary pressure on the costs for
medical supplies and laboratory instruments and higher costs for general supplies necessary to support expanded research
activity and increased medical patient volumes. The University continues to find opportunities to manage the costs

of supplies and materials.

Other expenses
Other expenses consist of a variety of expense categories, including travel, rent, insurance, legal settlements and repairs
and maintenance, plus any gain or loss on disposals of capital assets and other nonoperating expenses.

Operating Losses

In accordance with the GASB’s reporting standards, operating losses were $5.5 billion in 2013, $5.2 billion in 2012
and $5.1 billion in 2011. The operating loss in 2013 was partially offset by $3.3 billion of net revenue that is required
by the GASB to be classified as nonoperating, but clearly supports core operating activities of the University. Expenses
associated with core activities in 2013 exceeded revenue available to support core activities by $2.2 billion.

The operating loss in 2012 was partially offset by $3.1 billion of net revenue that is required by the GASB to be classified

as nonoperating, but clearly supports core operating activities of the University. Expenses associated with core activities
in 2012 exceeded revenue available to support core activities by $2.1 billion.

Other Nonoperating Activities
The University’s other nonoperating activities, consisting of net appreciation or depreciation in the fair value of investments,
are noncash transactions and, therefore, are not available to support operating expenses.

Net appreciation (depreciation) in fair value of investments

In 2013, the University recognized net appreciation in the fair value of investments of $727 million compared to net depreciation
of $155 million during 2012 and net appreciation of $1.1 billion during 2011. Equity and bond markets have been volatile over
the last two years. The University’s portfolio showed positive performance due to increases in the equity markets that exceeded
the bond markets in 2013. Returns in 2012 were flat.
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Other Changes in Net Position

Similar to other nonoperating activities discussed above, other changes in net position are also not available to support the
University’s operating expenses in the current year. State capital appropriations and capital gifts and grants may only be used
for the purchase or construction of the specified capital assets. Only income earned from gifts of permanent endowments

is available in future years to support the specified program. The University’s enrollment growth requires new facilities, in
addition to continuing needs for renewal, modernization and seismic correction of existing facilities. Capital appropriations
from the state of California decreased by $20 million in 2013, and decreased by $50 million in 2012. Capital appropriations are
from bond measures approved by the California voters.

The University’s Cash Flows
The statement of cash flows presents the significant sources and uses of cash. A summary comparison of cash flows for 2013,
2012 and 2011 is as follows:

(in millions of dollars)

2013 2012 2011

Cash received from operations $19,813 $ 18,878 $17,966
Cash payments for operations (20,821) (21,736) (19,955)
Net cash used by operating activities (1,008) (2,858) (1,989)
Net cash provided by noncapital financing activities 2,922 4,878 3,922

Net cash provided by operating

and noncapital financing activities 1,914 2,020 1,933
Net cash used by capital and related financing activities (2,262) (2,291) (1,111)
Net cash provided (used) by investing activities 409 223 (789)
Net increase (decrease) in cash 61 (48) 33
Cash, beginning of year 133 181 148
Cash, end of year $ 194 $ 133 $ 181

Cash in demand deposit accounts is minimized by sweeping available cash balances into investment accounts on a daily basis.
Due to the state’s financial crisis, some payments to the University were deferred in 2013, 2012 and 2011. For 2013, 2012 and
2011, $500 million due in the first quarter of each year was deferred until the end of the year.

Cash provided by operating and noncapital financing activities ranged between $1.9 billion and $2.0 billion over the last three
years. In accordance with GASB requirements, certain cash flows relied upon for fundamental operational support of the core
instruction mission of the University are reported as noncapital financing activities, including state educational appropriations,
private gifts and grants, investment income and proceeds from debt and commercial paper issued to finance pension
contributions. In 2013, as state appropriations declined and contribution rates for UCRP were increased to meet funding
requirements, financing was used by the University to fund pension contributions to UCRP and operations on an interim basis.

Net cash of $2.3 billion, $2.3 billion and $1.1 billion was used in 2013, 2012 and 2011, respectively, for capital and related
financing activities, primarily for purchases of capital assets and principal and interest payments, partially offset by sources
that include new external financing, state and federal capital appropriations and gifts for capital purposes.

The year-to-year changes in cash provided (used) by investing activities is largely the result of the routine timing of investment
purchases, sales and, to a lesser extent, investment income.
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THE UNIVERSITY OF CALIFORNIA CAMPUS FOUNDATIONS

Separate foundations at each individual campus provide valuable assistance in fundraising, public outreach and other support
for the missions of the campus and the University. Although independent boards govern each of the foundations, they are
affiliated with, and their assets are dedicated for, the benefit of the University of California.

The Campus Foundations’ Financial Position

The campus foundations’ statement of net position presents their combined financial position at the end of the year. It displays
all of the campus foundations’ assets, liabilities and net position. The difference between assets and liabilities are net position,
representing a measure of the current financial condition of the campus foundations.

The major components of the combined assets, liabilities and net position of the campus foundations at 2013, 2012 and 2011
are as follows:

(in millions of dollars)

2013 2012 2011
ASSETS
Investments $5,800 $5,161 $5,152
Investment of cash collateral 66 65 125
Pledges receivable, net 714 641 554
Other assets 213 153 149
Total assets 6,793 6,020 5,980
LIABILITIES
Securities lending collateral 66 65 125
Obligations under life income agreements 168 167 169
Other liabilities 313 253 276
Total liabilities 547 485 570
NET POSITION
Restricted:
Nonexpendable 2,830 2,586 2,441
Expendable 3,321 2,802 2,763
Unrestricted 95 147 206
Total net position $6,246 $5,535 $5,410

Investments increased in 2013 due to the strong performance of the equity markets and remained flat in 2012. The Board of
Trustees for each campus foundation is responsible for its specific investment policy, although asset allocation guidelines are
recommended to campus foundations by the Investment Committee of The Regents. The Boards of Trustees may determine
that all or a portion of their investments will be managed by the University’s Chief Investment Officer. The Chief Investment
Officer managed $1.2 billion, $1.1 billion and $1.1 billion of the campus foundations’ investments at the end of 2013, 2012
and 2011, respectively.

Restricted, nonexpendable net position includes the corpus of the campus foundations’ permanent endowments and the
estimated fair value of certain planned giving arrangements. Restricted, expendable net position is subject to externally-
imposed restrictions governing their use. Net position may be spent only in accordance with the restrictions placed upon
them and may include endowment income and investment gains, subject to each individual campus foundation’s spending
policy; support received from gifts; trustee held investments; or other third-party receipts. New gifts and net appreciation
in the fair value of investments were the primary reasons for the changes in value in 2013 and 2012.
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The Campus Foundations’ Results of Operations

(in millions of dollars)

A summarized comparison of the operating results for 2013, 2012 and 2011 is as follows:

The campus foundations’ combined statement of revenues, expenses and changes in net position is a presentation of their
operating results for the year. It indicates whether their financial condition has improved or deteriorated during the year.

2013 2012 2011

OPERATING REVENUES

Private gifts and other revenues $ 715 $ 601 $ 884
Total operating revenues 715 601 884

OPERATING EXPENSES

Grants to campuses and other expenses 694 618 513
Total operating expenses 694 618 513
Operating income (loss) 21 (17) 371

NONOPERATING REVENUES (EXPENSES)

Investment income 59 53 69

Net appreciation (depreciation) in fair value of investments 476 (95) 551

Other nonoperating revenues (expenses) 5 (9) 17
Income (loss) before other changes in net position 561 (68) 1,008

OTHER CHANGES IN NET POSITION

Permanent endowments 185 193 218
Increase (decrease) in net position 746 125 1,226

NET POSITION

Beginning of year, as previously reported 5,535 5410 4,184

Cumulative effect of accounting changes (35)

Beginning of year, as restated 5,500 5410 4,184
End of year $6,246 $5,535 $5,410

Operating revenues generally consist of current-use gifts, including pledges and income from other fundraising activities,
although they do not include additions to permanent endowments and endowment income. Operating revenues fluctuate
based upon fundraising campaigns conducted by the campus foundations during the year.

Operating expenses generally consist of grants to University campuses, comprised of current-use gifts and endowment income

and other expenses, including gift fees. Grants to campuses typically follow the pattern indicated by private gift revenue;
however, the campuses’ programmatic needs are also taken into consideration, subject to abiding by the restricted purposes
of gifts to the endowment and the amounts available for grants in any particular year.

Grants to the campuses can only be made when the cash is received and, in addition, also include endowment investment
income, classified as nonoperating income. Therefore, operating losses can occur when grants distributed to the campuses

in any particular year exceed private gift revenue.

The Campus Foundations’ Cash Flows

(in millions of dollars)

The campus foundations’ combined statement of cash flows presents the significant sources and uses of cash and cash
equivalents. A summary comparison of cash flows for 2013, 2012 and 2011 is as follows:

2013 2012 2011

Net cash provided (used) by operating activities $(171) $(170) $ 51
Net cash provided by noncapital financing activities 138 174 187
Net cash used by investing activities 71 (7) (232)
Net increase (decrease) in cash and cash equivalents 38 (3) 6
Cash and cash equivalents, beginning of year 101 104 98
Cash and cash equivalents, end of year $139 $101 $104

always occur in the same year.
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THE UNIVERSITY OF CALIFORNIA RETIREMENT SYSTEM (UCRS)

UCRS is a valuable component of the comprehensive benefits package offered to employees of the University. UCRS consists

of the University of California Retirement Plan (UCRP), a defined benefit plan for members; the University of California
Retirement Savings Program (UCRSP) that includes four defined contribution plans (Defined Contribution Plan, Supplemental
Defined Contribution Plan, 403(b) Plan and 457(b) Plan) to complement the defined benefit plan, with several investment
portfolio o