THE REGENTSOF THE UNIVERSITY OF CALIFORNIA

January 17, 2001

The Regentsof the Universty of Cdiforniamet on the above dateat UCSF-L aurd Heights, San Francisco.

Present: Regents Atkinson, Bagley, Bustamante, Connerly, Davies, Fong, Hopkinson, O.

Johnson, S. Johnson, Khachigian, Kohn, Kozberg, Leach, Lee, Marcus, Miura,
Montoya, and Preuss

In attendance: Regents-designate T. Davis, Morrison, and Seymour, Faculty Representatives

Cowan and Viswanathan, Secretary Trivette, Generd Counsel Holgt, Interim
Treasurer Bowman, Provogt King, Senior Vice Presdents Darling and Mullinix,
Vice Presidents Broome, Drake, Gomes, Gurtner, Hershman, and Saragoza,
ChancdlorsBerdahl, Bishop, Carnesale, Cicerone, Dynes, Greenwood, Orbach,
Tomlinson-Keasey, Vanderhoef, and Y ang, and Recording Secretary Nietfeld

The meeting convened at 9:15 am. with Chairman S. Johnson presiding.

RESOLUTION IN APPRECIATION - HOWARD H. LEACH

Upon motion duly made and seconded, the following resolution was unanimoudy gpproved:

WHEREAS, the Regents of the Universty of Caifornia wish to pay well-deserved tribute to
Howard H. Leach, who has served for the past eleven years with remarkable distinction as a
Regent of the University; and

WHEREAS, he has brought to the Board's deliberations the experience and wisdom of a
digtinguished career in corporate management, investment strategies, and agribusiness, aswell as

substantial knowledge gained from fiduciary responsbilitiesin avariety of fidds, dl of which have

resulted in wise and vaued counsd in guiding the University’s financid, legd, and agricultura

affairs, and which were especidly vaduable in hisrole as vice chair of the UCSF Stanford Health

Care Board of Directors; and

WHEREAS, he has generoudy given of himsdlf to the service of thisBoard and its committeesas
its chairman, as charman of the Committees on Oversight of the Department of Energy
Laboratories and Audit, and as vice chairman of the Committee on Investments, as well as a
member of the Committees on Educationd Policy, Finance, and Hedlth Services, indl actinginthe
highest tradition of public service; and

WHEREAS, his service as a member of this Board can be characterized by his steadfast
commitment and loyalty to thisingtitution, acalm presence even during the most hested discussions,
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agrongly andytica mind, aswell asadeegp and abiding concern for maintaining and improving the
Universty’ s missons of teaching, research, and public service; and

WHEREAS, highly regarded throughout the state and nation as an astute corporate executive, as
wdl as an ardent patron of the arts, he has given generoudy of himsdlf to his community, to the
betterment of dl;

NOW, THEREFORE, BEIT RESOLVED that the Regentsof the University of Cdiforniaexpress
to Howard H. Leach their heartfelt appreciation for al he has given to the University of Cdifornia
and note that the Board has been greatly enhanced by his persond charm, reasoned judgment, and

gdlantry;

AND BE IT FURTHER RESOLVED that the Regents extend to Gretchen and Howard their
affectionate good wishes for a full and happy life in the years ahead and direct that a suitably
inscribed copy of this resolution be presented to them as an expression of the Board's lasting
friendship and highest esteem.

Regent Leach commended the Regents for their conduct on behdf of the Universty of Cdifornia, which
he characterized as one of the great assets of the state.  Politics hasrarely played arolein the conduct of
the members of the Board, even though politics may have contributed to their gppointments. Regent Leach
described as an important contribution of his service participation in the selection of President Atkinson to
lead the Universty.

Regent Leach discussed the important role of agriculturein the stat€’ s economy, noting that his experience
in the agriculturd industry was cited as areason for his appointment by Governor Deukmgjian. Cdifornia
agriculture and the University have along and important relationship thet is often overlooked. The United
States enjoys low-cogt, high-qudity food thet isreadily available. The University of California has played
amgor role in ensuring that such afood supply exigts through its research and through its Cooperative
Extensonprograms. Regent Leach reported that dightly more than ten percent of al thejobsin Cdifornia
arein agriculture production or processing. Cdifornia srevenuesfrom farm marketing in 1996, which are
the latest figures avail able, were $23.3 billion. Texasisnext with $13 billion, followed by lowawith $12.8
billion. These revenues produce net farm income of $5.8 billion. 1997 was the fiftieth consecutive year
that Cdiforniawas the largest U.S. producer of agricultura products. Farm business assetsin Cdifornia
arevaued a $66 hillion. Over one-hdf of dl thefruits, nuts, and vegetables produced in the United States
come from Californiaand are produced on three percent of the nation’s farm land. Over 250 crops are
produced in Cdiforniaon 78,000 farms. Over 12 percent of U.S. agriculturd exportsin 1997 camefrom
Cadlifornia, representing roughly $7 hillion, or 30 percent of al Cdiforniafarm sdes. This gatigtic is
important not only to the state but to the nation because it helps to reduce the trade imbalance. 1n 1995
the country’ s agricultural workforce was one-third what it was in 1950, which may be atributed in large
part to advances led by the Univerdity of Caifornia. Today each agricultural worker produces food for
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more than 100 people as compared with 13 peoplein 1947. 1n 1993 the cost of food in the United States
was 11.2 percent of persona disposable income, the lowest percentage in the world.

Because of its preeminencein higher learning and its mgor contributionsto the devel opment of agriculture,
Regent Leach cdled upon the University to consder playing aleadership role in defining new policiesthat
are needed to guide the future of American agriculture. America's agricultural production capacity is a
nationd asset, and agriculture is badly lacking in equity capitd. It relieslargely on debt for the purchase
of capita equipment that providesincreased productivity and efficiency. It lacks marketing power because
of mgor consolidations of its customers, including processors, retailers, and food-service companies. In
additionto thisdeclining economic power, the agricultureindustry isexperiencing declining political power.
The government programsthat have been of mg or economic importance to American agriculture Sncethe
1930s are being dradticdly atered and have outlived their usefulness.  The American public and the
country’ s internationa competitors may no longer tolerate billions of dollars going to subsidize farm prices
or to pay farmersnot to produce. Regent Leach believed that, as American agriculture faces an expanding
globa economy and expanding technology, there is an immediate need for an in-depth study of the
economic structure of American agriculture to determine the future financia needs and how they can best
be achieved. Such a study needs to be led by a prestigious educationd indtitution like the University of
Cdifornia and should include the participation of univerdties from other mgor agriculturd dates,
representatives of federal and state governments, and representatives of agriculture cooperatives, trade
associations, and the private sector. He encouraged the University to lend its leadership to this project.

Chairman Johnson strongly supported Regent Leach’s suggestion, and she referred to the Ingtitute for
Agriculturd Genomics which was one of the findists among the Cdifornia Inditutes for Science and
Innovation. She was hopeful that this proposal would aso receive support.

Regent Bagley referred to Ann Veneman, who is President-elect Bush's designee as the Secretary of
Agriculture. She is an alumna of the Davis campus who earned a master’ s degree in public policy at
Berkeley and a law degree at Hadtings. He beieved that Ms. Veneman could be of assstance to the
Universty.

Regent Khachigian recdled that she and Regent Leach had worked closdly together during their termson
the Board. She expressed her appreciation for his service to The Regents, most recently as a member of
the UCSF Stanford Board of Directors.

Regent Davies observed that the resol ution which had been adopted in appreciation of Regent Leach was
an accurate portraya of hisimportance to the Board. He expressed his great concern that both Regent
Leach and Regent Khachigian would be departing at the same time, noting that the Regents would soon
discover how much of a contribution they had made to the Universty.

Regent Miura expressed her appreciation to Regent Leach for the time he had invested in serving as a
mentor to her.
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Regent Connerly recaled that when he wasfirst gppointed asaRegent, hewas counsaled by Regent Leach
to understand that the Board functions best as ateam. He referred to the sabilizing influence which was
provided by both Regents L each and Khachigian.

Regent Kozberg observed that the Regents dways listen when Regent Leach spesks. Heis concise and
even-handed, and he recogni zes the importance of the indtitution to the state. Regent L ee continued that
Regent Leach dways knew how to ask the right questions.

Regents Preuss and Montoya also expressed their gppreciation for Regent Leach’s service to the
Universty.

President Atkinson stated hisintention to distribute Regent Leach’ scomments on agricultureto the Regents
and to the President’s Council on Agriculture and Natural Resources, aswell as having them published in
the gppropriate University materids. He recalled that the President’ s Council on Agriculture and Natural
Resources, which was established upon the advice of Regent Leach, had proven extremely vauableto the
Univergty anditsmission. The President referred in particular to Regent Leach’ scaming influence on the
Board's ddliberations.

Regent Leach expressed his appreciation for the comments, noting his regret that he would be unable to
participate in the Board' s tribute to Regent Khachigian.

The meseting adjourned a 9:40 am.

Attest:

Secretary



